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Independent Auditor’s Report

Board of Directors
Foster Care Association of Oklahoma, Inc.
Oklahoma City, Oklahoma

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Foster Care Association of
Oklahoma, Inc., (the Association) which comprise the statement of financial
position as of December 31, 2024, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all
material respects, the financial position of the Association as of December 31,
2024, and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be
independent of the Association and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted
in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Association to continue as a going concern for one
year after the date that the financial statements are issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Association’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Association’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Other Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of state awards and schedule of revenue and expenditures are presented
for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material aspects in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
29, 2025, on our consideration of the Association's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Foster Care Association of Oklahoma, Inc.'s internal control over
financial reporting and compliance.

\\ o ¥ Comgmunee

Tulsa, Oklahoma
May 29, 2025



Foster Care Association of Oklahoma, Inc.
Statement of Financial Position
December 31, 2024

ASSETS 2024
Current Assets
Cash $ 422 947
Grants receivable 75,461
Other receivable 335
Total Current Assets 498,743
Total Assets $ 498,743

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 9,022
Accrued payroll 7,299
Total Current Liabilities 16,321

Net Assets
Without donor restrictions 266,320
With donor restrictions 216,102
Total Net Assets 482,422
Total Liabilities and Net Assets $ 498,743

See Notes to the Financial Statements.



Foster Care Association of Oklahoma, Inc.
Statement of Activities
For the Year Ended December 31, 2024

Changes in Net Assets

Without Donor Restrictions

Revenue and Other Support
Contributions
Grants
Fundraising
Net assets released from restrictions

Total Revenue and Other Support

Operating Expenses
Program services
Foster support
Support activities
Management and general
Fundraising
Total Operating Expenses

Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See Notes to the Financial Statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 16,808 $ 95,750 $ 112,558
- 417,128 417,128
44 184 - 44 184
309,754 (309,754) -
370,746 203,124 573,870
311,856 - 311,856
85,921 - 85,921
16,724 - 16,724
414,501 - 414,501
(43,755) 203,124 159,369
310,075 12,978 323,053
$ 266,320 $ 216,102 $ 482,422




Foster Care Association of Oklahoma, Inc.

Statement of Functional Expenses

For the Year Ended December 31, 2024

Payroll $
Payroll benefits

Payroll taxes

Professional services
Advertising

Office expenses
Information technology
Travel

Conferences and meetings
Insurance

Fundraising expenses
Foster support

Other

Program Management

Services and General Fundraising Total
135,066 $ 37,827 $ -9 172,893
8,332 5,911 - 14,243
10,333 2,894 - 13,227
54,865 13,250 - 68,115
10,000 - - 10,000
435 3,132 - 3,567
9,880 8,512 - 18,392
163 6,485 - 6,648
- 1,355 - 1,355
1,684 2,634 - 4,318
- - 16,724 16,724
81,098 - - 81,098
- 3,921 - 3,921
$ 311,856 $ 85,921 $ 16,724 § 414,501

See Notes to the Financial Statements.



Foster Care Association of Oklahoma, Inc.

Statement of Cash Flows

For the Year Ended December 31, 2024

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities
Changes in:
Grants receivable
Other receivable
Accounts payable
Accrued payroll
Net Cash Provided by (Used In) Operating Activities

Increase (Decrease) in Cash
Cash, Beginning of Year

Cash, End of Year

See Notes to the Financial Statements.

2024

159,369

(42,128)

(335)
5,193
4,121

126,220

126,220

296,727

422,947




Foster Care Association of Oklahoma, Inc.
Notes to Financial Statements
December 31, 2024

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Foster Care Association of Oklahoma, Inc. (the Association) is a nonprofit organization
incorporated in April 1996, located in Oklahoma City, Oklahoma. The Association qualified for
tax exempt status in May 2017 under Internal Revenue Code (IRC) Section 501(c)(3) and is
classified as a public charity under IRC Section 509(a)(2). The Association also goes by the
name the Association. The Association is a foster care organization focused on providing
support to foster families and bringing awareness to foster care and adoption systems in
Oklahoma.

Method of Accounting

The financial statements are presented on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States (GAAP). Under the accrual basis
of accounting, revenues are recorded when earned rather than when received and expenses
are recorded when an obligation is incurred rather than when paid.

Basis of Presentation

The Association is required to report information regarding its financial position and activities
based on the existence or absence of donor-imposed restrictions, as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
restrictions.

Board Designated Net Assets - Net assets without donor restrictions subject to self-
imposed limits by action of the governing board. Board designated net assets may be
earmarked for future programs, investment, contingencies, purchase or construction of
fixed assets, or other uses.

Net Assets With Donor Imposed Restrictions - Net assets subject to donor-imposed
stipulations that can be met either by actions of the Association or the passage of time.
When the donor-imposed stipulation ends or the Association satisfies an action, the
Association reclassifies net assets with donor restrictions to net assets without donor
restrictions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.



Foster Care Association of Oklahoma, Inc.
Notes to Financial Statements
December 31, 2024

Note 1: Nature of Operations and Summary of Significant Accounting Policies
(Continued)
Contributions

Contributions are defined as “an unconditional transfer of cash or other assets to an entity or a
settlement or cancellations of its liabilities in a voluntary non-reciprocal transfer by another entity
acting other than as an owner.” Other assets include “securities, land, buildings, use of facilities
or utilities, materials and supplies, intangible assets, services, and unconditional promises to
give those assets in the future.” Contributions are measured and recorded at their fair values.

Cash and Cash Equivalents

Cash and cash equivalents consists of cash on deposit with banks.

Pledge Receivables

Pledge receivables are promises to give. The Association records unconditional promises to
give that are expected to be collected within one year at net realizable value. Unconditional
promises to give expected to be collected in future years are initially recorded at fair value using
present value techniques incorporating risk-adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset. In subsequent years,
amortization of the discounts is included in contribution revenue in the statement of activities.
Allowance for uncollectable promises to give is determined based on historical experience, an
assessment of economic conditions, and a review of subsequent collections. Promises to give
are written off when deemed uncollectable. At December 31, 2024, there is no allowance for
uncollectible promises to give.

Income Taxes

The Association is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. Therefore, there are no provisions for income taxes. The Association is
required to file annual information tax returns, which are open for examination for three years
from the date filed.

Functional Expenses

Expenses have been classified based on specific function when determinable. Those expenses
that cannot be specifically classified by function type have been allocated to functions based on
management’s estimates.

Advertising Costs

Advertising costs are expensed as incurred. The Association incurred advertising expenses of
$10,000 for the year ended December 31, 2024.



Foster Care Association of Oklahoma, Inc.
Notes to Financial Statements
December 31, 2024

Note 1: Nature of Operations and Summary of Significant Accounting Policies
(Continued)
Subsequent Events

Subsequent events have been evaluated through May 29, 2025, the date the financial
statements were available to be issued.

Note 2: Net Assets

Net assets with donor restrictions at December 31, 2024 consist of the unused portion of
contributions made by donors for specific programs. Net assets with donor restrictions were
released from donor restrictions by incurring general expenses or by occurrence of other events
specified by donors satisfying the restricted purposes.

Net assets with donor restrictions subject to expenditure for specified purpose were as follows
at December 31:

2024
Mentor Program $ 65,327
Dream Big 150,775
Total net assets with donor restrictions $ 216,102
Net assets released from restrictions were as follows at December 31:
2024
Mentor Program $ 290,529
Dream Big 19,225
Total net assets released from restrictions $ 309,754

10



Foster Care Association of Oklahoma, Inc.
Notes to Financial Statements
December 31, 2024

Note 3: Liquidity and Availability of Financial Assets

The table below reflects the Association’s assets as of December 31, 2024, reduced by
amounts that are not available for general use due to contractual or donor-imposed restrictions
within one year of the financial statement date. Amounts that are not available also include
board designated amounts that could be utilized if the Board of Directors approved the use.

2024
Financial Assets:
Cash $ 422,947
Less those unavailable for general expenditure
within one year, due to:
Donor imposed restrictions (216,102)

Financial assets available to meet cash needs for

general expenditures within one year $ 206,845

The Association maintains a policy of structuring its financial assets to be available as its
general expenditures, liabilities, and other obligations come due.

11
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Foster Care Association of Oklahoma, Inc.
Schedule of Expenditures of State Awards
For the Year Ended December 31, 2024

Contract Contract Revenues Disbursements/
State Grantor/ Program Title Number Contract Period Amount Recognized Expenditures
Oklahoma Department of Human Services
Foster Parent Peer Mentoring Pilot N/A 07/01/2024-6/30/2025 $200,000 $ 150,000 $ 150,000
Choosing Childbirth Act N/A  12/01/2024-11/30/2025 $485,000 42,128 42,128
Total State Financial Awards $ 192,128 $ 192,128

12



Foster Care Association of Oklahoma, Inc.

Schedule of Revenue and Expenditures by Function and Funding Source

For the Year Ended December 31, 2024

Revenue:
OKDHS - Choosing Childbirth Act
OKDHS - Foster Parent Peer Mentoring Pilot
Total Revenue

Expenses:
Payroll
Payroll taxes
Administrative & office supplies
Contractors
Insurance for mentor program
Mentee support
Networking & development
Software
Promo video
Total Expenses

Excess Revenue (expenditures)

2024

42,128
150,000

192,128

68,715
5,780
517
48,994
147
39,120
12,271
9,784
6,800

192,128

13
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Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government

Auditing Standards

Board of Directors
Foster Care Association of Oklahoma, Inc.
Oklahoma City, Oklahoma

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of Foster Care Association of
Oklahoma, Inc. (the Association) which comprise the balance sheet as of
December 31, 2024, and the related statements of income and retained earnings
and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated May 29, 2025.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered
The Association’s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Association’s
internal control. Accordingly, we do not express an opinion on the effectiveness
of the Association’s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees in the normal course of performing
their assigned functions, to prevent, or detect and correct misstatements on a
timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in
internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Association’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Foster Care
Association of Oklahoma, Inc.’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

aokp, & Cegmge
Tulsa, Oklahoma
May 29, 2025





